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NRRP: THE FINANCIAL FRAMEWORK

The NRRP contains a coherent package of structural reforms and investments for the 2021-2026 period divided into

six priority action areas and objectives:
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THE NRRP MANAGEMENT AND CONTROL SYSTEM (SiGeCo).

According to Article 22 Regulation (EU) 2021/241, Member States may rely on their regular national

budget management systems.

In implementing the scheme, member states, as beneficiaries or borrowers of funds under it:

take all appropriate measures to
protect the financial interests of the
Union and to ensure that the use of
funds in connection with the measures
supported by the facility complies with
applicable Union and national law,
particularly with regard to the
prevention, detection, and
rectification of fraud, corruption, and
conflicts of interest and double
financing.

To this end,
member states:

the

Provide for an effective
and efficient internal
control system

provide for the
recovery of amounts
wrongly paid or

incorrectly used.




THE GOVERNANCE MODEL OF THE NRRP - THE ORGANIZATION AND STRUCTURES IN DL 77/2021 -

POST DL 13/23
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Background (3/3)

In order to prevent, detect and correct cases of fraud, corruption, conflict of interest and double financing

V4

ensuring the proper use of Next Generation EU funds earmarked for the NRRP, an organizational model has

been designed to support the oversight provided by the for the General Inspectorate for NRRP as a central

coordinating structure incardinated within the Ministry of Economy and Finance:

The establishment of the "Network of Antifraud Referents for the NRRP" (RGS Determination no. 57
Iullsl
of 9/3/2022

—
!! The establishment of "operational groups for the self-assessment of fraud risk» within the central

administrations holding NRRP Measures.
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The anti-fraud system for Ministry of Environment and Security
Energy
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* Self-verification

*Involved in anti-fraud process
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Control Unit Focus

100% control of the declarations in lieu of affidavit (DSANs) and certifications issued by parties in different capacities involved in the
selective procedures by verifying that they are actually made by the obligated parties and the compliance of the DSANs with the
regulations in force

4

Control, on a random basis and based on the risk assessment of the measures implemented on the absence of the:
EX ANTE * conflict of interest, using data on the beneficial ownership of end recipients and contractors by consulting available platforms

/\ (Arachne, Orbis, etc.);
* dual funding, by querying available databases (PIAF, Open Cohesion, OpenCUP, RNA, etc.)

4

TYPES OF

VERIFICATIONS

100% checks on the achievement of Targets and Milestones on the documentation attesting to the reported progress (if
associated with the intervention), as well as their traceability, congruity and consistency with the implementation
schedules of the interventions

100% formal checks on the Project Statements submitted by the Implementing Entities through the ReGiS
information system, aimed at ascertaining the completeness, correctness, and conformity of the Reimbursement
Application and the documentation submitted and information entered

On-desk administrative spot checks, and any on-the-spot investigations, related to project selection
procedures, implementation procedures carried out by the Implementing Entity, and related expenditures
included in the Project Statement
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Fraud Risk Self-Assessment Group of the Ministry of Environment
and Security Energy
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MASE Fraud Risk Self-Assessment Group.
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Fraud Risk Self-Assessment
Composition and operation
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The self-assessment of fraud risk
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The Fraud Risk Self-Assessment

The fraud risk ""#"'$#%&&!"#" &(#)*+$ of a risk ""#"$#%&that presupposes a detailed analysis of
the context (internal and external) and a mapping of the processes/activities that characterize the
main phases of implementation of the Plan. This activity is aimed at identifying the possible risky
events that, even if only potentially, could occur in relation to each of the mapped processes, dwelling
on situations that could foster illicit behavior and corrupt/fraud events.

Following a review of the organizational model adopted by the Administration and the measures and
controls already in place to protect the regularity and legitimacy of processes and procedures, a fraud
risk assessment of the relevant NRRP measures is conducted.

The results of the fraud risk assessment are then used as a starting point for defining any further
actions to be taken (ameliorative and/or corrective), i.e., the resulting "proportionate" measures to be
implemented to further reduce the levels of identified risks that have not yet been effectively
"addressed" by existing safeguards/controls (so-called "residual risks").

13
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Note EGESIF_14-0021-00 16/06/2014 "Fraud risk assessment and effective and
proportionate anti-fraud measures"
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Self-Assessment of Fraud Risk
The fundamental processes

Highlighted below are the 5 key processes analyzed in the self-assessment tool that are considered to be most exposed to specific fraud risks

SELECTION OF APPLICANTS IMPLEMENTATION AND FINANCIAL CIRCUIT

MILESTONE AND TARGET
VERIFICATION

ACCOUNTING
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Self-Assessment of Fraud Risk
The five stages of self-assessment (1/2)
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Self-Assessment of Fraud Risk
The five stages of self-assessment (2/2)
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By December 2022

By January 2023
Transmission from

the REGS of the %&'()*+,,-*
Self-Assessment 1(),0&12)&,3
TOOl . First customization of the Fraud

Risk Assessment Tool for the
purpose of the MASE risk self-
assessment for the NRRP

Release by the General
Inspectorate for NRRP of the

shared version of the Fraud Risk
Assessment Tool

N

By March 2023
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Self-assessment of risks and
definition/implementation of any
action plans
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The IT tool for fraud risk
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